
'lEE BELL~ a:MPANY OF PmNSYLVANIA
BAIAN:E SHEE:I'S

AS OF DEX:EM3ER 31,

(D:>llars in Millicns)
•

ASSEIS

1991 1990

CURRENI' ASSE1S
Cash .
Acca.mts receivable
OJstarers an:1 agents, net of allowance

for uncollectibles of $54.3 an:1 $42.4
Other .
~terial an:1 st:JPI?lies .......•.....••...
Prepaid expenses .
Deferreci incare taxes .••••••••••..••••.
Deferreci charges .

PI.ANI' , PROPERIY AND B;;1UIfMENI' - at cost
In seIVice .
Under construction an:1 other .

Acct..ml1ated depreciation .

DEFERRED amRGES AND OIHER ASSE1S

'IOmL ASSEIS .•••....••..•..••••.••.•••..

$ 1.1 $

431.5 442.6
21.5 29.4
30.5 27.5
5.7 7.0

18.6 33.4
117.0 95.4
625.9 635.3

8,565.4 8,293.3
98.7 120.5

8,664.1 8,413.8
(3.170.0) (3.057.1)
5,494.1 5,356.7

106.7 100.0

$6,226.7 $6,092.0
====== -=-===

'!he acccnpanying notes are an integral part of these financial statarents.
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'!HE BELL 'l'ELEPK:tm cn-!PANY OF PmNSYLVANIA
BAI.AN::E SHEXIS

AS OF DEX::»tm:R 31,

(D:lllars in MilliCl'lS)
•

LIABTI,ITJ'BC? AND SHARErHiE:R' S INVESIMENI'

1991 1990

CURREN!' LIABllJITIES
Debt rraturing' within one year
Affiliate .
Other .•..•••••......•...•...•...••.•.

Accamts payable
Parent and affiliates .
Other •.•••••••••.•.••••••••••••.••.••

Accrued expenses
'!axes •••.•••••••.•.••.•••••••••.•••••
Vaca.tion pay .
Interest .
Other .

1ldvance billi.n:J, custmer deposits and
other .

LONG-TERM DEBT .

DEFERRID CREDI'IS
Deferreci incare taxes •••••••....•••...
UnaIrortized investrrent tax credits ..•.
FII91C9W ~igatiaw ••'.~ ••••..
Other : .

SHAREXHU. 'S INVES'IMENI'
Ccmral stock - $20 par value per share
Authorized shares: 80,210,000
OUtstanding shares: 79,732,681

Cbntributed capital .
Reinvested ear.nings .•...•...••..•.....

'!OrAL LIABn..I'I'IES AND SHAREXHU.' S
INVES'IMENI' ••••••••••••••••••••••••••••

$ 153.0 $ 89.1
.8 125.4

88.7 65.9
293.4 346.8

68.6 42.5
54.3 55.0
36.9 45.3
33.7 24.4

87.6 104.7
817.0 899.1

1, 694.1 1,563.6

713.9 999.2
171.4 189.5
7S?4 45.9
10.7 7.1

1,653.4 1,241. 7

1,594,7 1,594.7

.7 .7
466.8 792.2

2,062.2 2,387.6

$6,226.7 $6,092.0- = -=--===

!he accarpan:yi.na' notes are an integral part of these financial statE!'lE1ts.
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!HE BELL~ CXlo1PANY OF PER8iLVANIA
~ OF CASH FU:WS

FUR 'lEE YEARS EXlEr> DEX::EM:mR 31,

(Dollars in MilliCllS)

CASH FU:WS~ OPERATIN:; AC'l'IVI'I'mS:
Net In.care (l£:lSs) .
.Adjust:Irents to reccncile net incare (less) to
net cash provided by ~t:i.n3 activities:
~ , . -~ ,.
~.t"recJ.atJ.an e:u.u arrortJ.za.tJ.an .
Q.mulative effect of a change in acca.mt:i.n3

principle .
Other i tars, net .
Olanges in certain assets and liabilities:

Acca.mts receivable .
Material and supplies .
Prepaid expenses .
Defen'ed charges and other .
Accamts payable and accrued. expenses .
Advance bill:i.n3, custarer deposits and

other .
Defen'ed incare taxes ••.••.•••••.•...•.••.
unarrcrtized i.nvest:Irent tax cre:tits .
Other liabilities .

Net cash provided by ~t:i.n3 activities .

CASH F'I..OiS~ I:NVES'I'IN; ACTIVITIES:
Miitians to plant, prcp:rty and equiprent ...
Other plant-related changes ...•..•...........

Net cash used in i.nvest:i.n3 activities

CASH F'I..OiS~~ ACTIVITIES:
Miitians to lang-teDn debt .
Repayments of lang-tenn debt and capital lease

c:t>ligatians .
Net decrease in short - teDn debt .
Net increase (decrease) in note payable to
affiliate .

DivideIx3s paid ..

Net cash used in financ:i.n3 activities .

no.FASE m CASH ••••••••••••••••••••••••••• ••••

CASH AT .BEJ:;.~ OF~ .

1991 1990
$ (24.0) $ 377.3

500.7 551.0

397.3
36.7 31.9

(17.9) (82.6)
(10.7) (17.3)

1.3 15.1
(28.3) 4.7

(4.3) (54.3)

(17.1) (28.8)
18.2 41.1

(18.1) (22.2)
~ -lQ..J

~ ~

(624.1) (626 A)
---1...] -M.....Q)

(622 .2) (630.4)

123.9 175.0

(126.3) ( .8)

63.9 (115.6)
(301.1) (274. 8)

(239. 6) (216.2)

1.1

1989
$ 306.8

522.3

33.0

(54.3)
(2.9)
(1.5)
(1.9)
7204

13.0
3.8

(21.7)
(12.2)

856.8

(640.6)
~)

(648.6)

(50A)
(71. O)

204.7
(291.5)

(208.2)

CASH AT ENJ OF~ . $ 1.1- $ - $
=====

'!he accarpanying notes are an integnl part of these financial statEltEI'lts.
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..
B:leis of Presentation

'!he Bell Telepha1e Q:npany of Pennsylvania (the Q:npany), a wholly-CMI1Sd
sub3idiary of Bell Atlantic Corporation (Bell Atlantic), mtintains its
accamts in accordance with the UrifoIIn Systan of Accamts (tEClA) prescribed
by the Federal a:mn.mi.catioos CCrmtissicn (Fa:) and rrakes certain adjUStrrEnts
necessazy to present the accarpanying financial statE!YEIlts in accordance
with generally accepted accamtin:J principles awlicable to regulated
entities. SUch principles differ in certain respects fran~ used by
tmregU1ated entities, but are required to awropriately reflect the
financial and eccnani.c iIrp:iets of regulaticn and the rataTBking process.
Significant differences resultinJ fran the awlicaticn of these principles
are disclcsed elsewhere in these Notes to Financial StatE!YEIlts where
awrq;:>riate.

caM ar:rl cash Fgriyalente

'!he Q:npany considers all highly liquid i.nvestIrents with a rraturity of 90
days or less When p.rrchased to be cash equivalents. cash equivalents are
stated at C03t, which awraxina.tes ITBJ:Ket value.

Miteri9' and Sygllies

New and reusable rraterials are carried in invento:ry, principally at average
original C03t, except that specific costs are used in the case of laIge
irxlividual itars. Ncm'eusable rraterial is carried at esti.na.ted salvage
value.

Plent am Depreciation

'!he Q:npany IS provisicn for depreciaticn is based principally cn the
rarai.ning life nethcd of depreciaticn and straight-line catp:A3ite rates.
'Ibis nethcd provides for the recovery of the rarai.ning net investnent in
telephaJe plant, less anticipated net salvage value, over the rarai.ning
service lives authorized by federal and state regulato:ry authorities.
Depreciaticn expense also includes arrcrtizaticn of certain classes of
telephale plant and certain identified depreciaticn resel:Ve deficiencies
over periods authorized by regulato:ry authorities.

When depreciable plant is replaced or retired, the am::mlts at which such
plant has been canied in plant, prqerty and equiptelt accamts are
raroved fran the respective acca.mts and charged to acCLml1.ated
depreciaticn, and any gains or lcsses cn disp::siticn are arrcrtized over the
rarai.ning service lives of the rarai.ning net i.nvest:Irent in telepha1e plant.

Mj; ntenance and Rep;; rs

'!be cost of ITBintenance and repairs of plant, including the cost of
replacin:! minor itars not canstitutin:J sub3tantial bettentents, is charged
to cpera.tinJ expense.

F-8



'!be Bell Tel~ Corpany of Pennsylvania

Allowance for F\1Ix3s used D.1rim Q;;pstruction
•

Regulatory authorities allow the Corpany to reconi an allowance for f1..Injs
used d1.lriI:g ca1Struction, which includes both interest am ~ty return
<X11{X)tlel1ts, as a cast of plant curl as an iten of other i.ncare. Such
incare is not recovered in cash currently rot will be recoverable over the
sel:Vice life of the plant thra.lgh higher depreciation expense recD3I1ized
for regulatory p.upcees.

awlqyee Retimrent Benefits

Pension Plans

SL1l:stantially all atployees of the Corpany are covered uOOer
ncncontri.l::utory nultiatployer reti.rarent plans sponsored by Bell Atlantic
am its subsidiaries, including the Corpany. Arramts cantr:ib.lted to the
Corpany's pension plans are actuarially detenni.ned,~ the aggregate
cast nethcrl, am are subject to awlicable federal i.ncare tax
regulations .

Inc:gte 'I'aJces

Bell Atlantic am its darestic subsidiaries, including the Corpany, file a
calSOlidated federal incare tax retum. '!he coosolidated incare tax
currently payable is allocated in accordance with each sul:sidiaIy's
cantri.l::uticn to Ca:lS01idated taJcable i.ncare am tax credits.
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The Bell TeleplnJe Ccnp:my of Pennsylvania

Incare Taxes <cnmNUEt»

Deferred incare taJces are geiierally provided to reflect the effect of
ti.m:in3' differences en the recognitien of revenue and expense for financial
and i.ncare tax reportinJ plIpCSeS. The CoIpany does not fully provide
deferred i.ncc:Jre taJces en tlx:se ti.m:in3' differences where regulators pennit
cnly incare ta:xes actually paid to be recognizerl currently as a ccst of
service.

'The Tax Refonn Act of 1986 repealej the invest:rrent tax cra:ii.t (rIC) as of
January 1, 1986, subject to certain transitiooal rules. Realize::i I'JXB
'It1eZ"e deferred and are azrortized to incare over the estiIrated sezvice lives
of the relatej assets.

Reciassificatie:m

certain reclassifications of prior years' data have been nade to canfonn
to 1991 classifications.
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The Bell Te1~ Catpan;y of Pennsylvania

2. IBn'

•
lalg-tenn debt o:nsists principally of debentures issued by the Catpan;y.
Interest rates and naturities of the arramts Oltst:arxti.n3' at Decarter 31
are as foll<::::MS:

(D:>llars in Millions)

FOrty year 3 1/4%, due 1996 ............•.....•.•....•
Ten year and three month 9.00%, due 1998 ...........•.
FOrty year 4 3/4%, due 2001 .
Forty year 4 3/8%, due 2003 ..•.•.....•......•.......•
Thirty-six year 8 5/8%, due 2006 .........•..•........
FOrty year 6 3/4%, due 2008 ........................•.
Forty year 8.00%, due 2009 ...............•...........
FOrty year 7 1/8%, due 2012 ....•....•...•.•......•...
FOrty year 7 1/2%, due 2013 ..•.•.....................
Forty year 9 5/8%, due 2014 ...••...............•.•...
FOrty year 8 3/4%, due 2015 ...................•......
FOrty year 8 1/8%, due 2017 .............•..........•.
Forty year 9 1/4%, due 2019 .............•........•...
Forty year 8 3/4%, due 2026 .
Forty year 8.35%, due 2030 .
Forty year 8 3/4%, due 2031 ....•.......•...........•.

capital lease ci:>ligations , average interest rate 9.5%
and 9.6% .

unanortized discamt and pranium, net .

!JeSs rra.turiIlg within one year .
1btal .

1991 1990

$ 35.0 $ 35.0
125.0

50.0 50.0
50.0 50.0

100.0 100.0
100.0 100.0
100.0 100.0
75.0 75.0

125.0 125.0
146.0 146.0
100.0 100.0
100.0 100.0
150.0 150.0
275.0 275.0
175.0 175.0
125.0

1,706.0 1,706.0

19.8 14.3
(30.9) (31.3)

1,694.9 1,689.0
.8 125.4

$1,694.1 $1,563.6
= ====

Debentures Oltst:arxti.n3' at Decarter 31, 1991 include awrax:inately $1,406.0
million, which are callable by the Catpan;y. The call prices of these debentures
range fran 107.5% to 100.0% of face value deperxi:inJ en the rareinin.3' life to
naturity of the issue.

en Jamary 15, 1991, the Catpan;y redeered its entire $U5.0 millien of 9.00%
debentures, which were due in 1998, at a redatptien price of 100.0% of their
principal am::unt, plus accrued interest.

en August 15, 1991, the Catpan;y sold $U5.0 millien of 40 year 8 3/4% debentures
thralgh a p.1blic offering. The debentures are not redeE!tBble prior to naturity.
The net proceeds fran the sale were used to reduce short- tenn debt and for
coostructien, expansien and ircproverrent of the Catpan;y I s plant and facilities.

As of Decarter 31, 1991, the Catpan;y has an Oltst:a:rxi:iD::J shelf registration which
was filed with the securities and Exchange a:mnission (SOC) en Novatber 1, 1991
for the issuance of up to $300.0 millicn of debt securities.
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'!be Bell Telephc.t1e Catpmy of Pennsylvania

2. IJf'T «Dft'J1'" J)

I:ebt rraturing within c:ne~ ccnsists of the follCM'ing at Decerrber 31:

(Dollars in Millions)

Note payable - affiliate .
~-t~ debt rraturing

W1.thin one year .
03pital lease d:>ligatians .

Total .

Average arramts of notes
payable Clltsta:rD:ing during
the year* .

Mixi.m.ml arramts of notes
payable at arrj rronth-em
during the year .

weighted Average
Interest Rates'*

1m mQ ~ 1m m.Q 1989

$153.0 $ 89.1 $204.7 4.9% 8.2% 9.5%
== === ===

125.0
--a..e ----d ~

$153.8 $214.5 $205.0
===== =====

$233.2 $228.5 $118.8 6.2% 8.3% 9.5%
--=== ==== -=-= == == ===

$383.8 $345.4 $217.0
-=== --== ====

'* AnD.mts represent average daily face arramts of notes payable. weighted
average interest rates are carp..1ted by dividing such annmts into the aggregate
related interest expense.

At Decerrber 31, 1991, the Catpmy had an unused line of credit balance of $245.6
million with an affiliate, Bell Atlantic Network Furxiing Co~ration (BANFC) (see
Note 11 of Notes to Financial Statercents) .

In 1991, Bell Atlantic am the Catpmy offered a retirarent incentive prQ3raITl to
eligible mmagarent arployees electing early retirarent. Awrc:ocirrately 560
mmagers retired fran the Catpmy umer this pn:gLam. In ad±i.ticn, the Catpmy
is restroet.\lrin3 am CXI1SOlidating variaJS functians of the b..Lsiness in an effort
to further i.Dc::rease the efficiency of its q;>eratians. As a result, incare before
the o.m.U..ative effect of the chcmJe in accamtinJ principle for 1991 was reduced
by $13.2 milli.cn for special tenninaticn benefits am related restructure costs.
'Ihese costs are prirrarily included as other q;>erating expenses in the Statercents
of Incate.

In 1989, net i..ncate was reduced by $28.2 millicn as a result of costs associated
with special severance am eohancErl early retizerrent PL03LaIlEJ for rcanagem:mt
arployees, am the caJS01idaticn of certain Catpmy facilities. '!heBe costs are
included as other ~ti.ng expenses in the StatE!YE!Ilts of :rncare.

As a result of labor negotiatians eatpleted in 1989, Bell Atlantic established a
retiree health care trust for associate arployees. In e::amecticn with the
establislTcent of the trust, the Catpmy c:han:Jed its nethcxi of accamti.ng for
postretirstent health care benefits for these arployees fran a pay-as-yoo-go
basis to an aetuarially detenni.ne:i accroal basis, effective JaD1..1aXY 1, 1989.
'!his chaD3e in accamti.ng reduced net incare for 1989 by $19.3 million.
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'!be Bell TelepCnJe CaIp:my of Pennsylvania

4. TBJlCjI§

The CaIp:my has entered into both capital am ~ting leases for facilities and
equiptent use1 in the ~'s cperations. '!he arramt of capital leases entered
into in 1991 ani 1990 were $Er.4 millicn am $.3 millicn, respectively.

Total rent expense arramted to $109.0 millicn in 1991, $107.8 million in 1990 and
$103.0 million in 1989.

At Dece!'rber 31, 1991, the aggLegate m:i..nimJm rental ccmnit:rrents under
IlCI'lCaIlCe1able leases for the peric:xis sl'lc:Mn were as follows:

(Ibllars in Millions)
QJpitpl I fflRffl Q;!eratim I fflflf'ffl

1992 .
1993 .
1994 .
1995 .
1996 .
Thereafter .

Total .

less inp.lted interest am
executory costs ....•.....

Present value of net
mi.nimJm lease payrtBlts ...

less current instal1.rrents

I.A::n3-tenn cbligation at
December 31, 1991 .
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$ 2.7 $ 21.0
2.7 19.8
2.7 18.1
2.7 15.0
2.6 12.6
~ ..:ll.:.1
42.2 $124.2

=====

~

19.8

~

$19.0
=



'!be Bell Tel~ Q:np:my of Pennsylvania

5. IKIM 1!JBS

'!be CUtP:XJeI1ts of q;leratin3 i.nccme tax eJ<PeDSe are as follC1t1lS:

•
(Dollars in Millicns)
Federal:

Q..ln'er1.t •••••••••••••••••••••••••••••••
Deferre:i, net .
Investn'Ent tax credits .

State:
Q..ln'er1.t •••••••••••••••••••••••••••••••
Deferre:i, net .

'Ibtal. .

Years Erderl Dec.1:rter 31 .
m1 ~ ~

$141.3 $152.9 $111.3
29.8 30.9 20.9

lll....S) (22.2) (21.7)
ill..:..2 .l21.....2 ~

60.2 41.8 30.0
ili...J) ~ ~)

~ -Sl....Q ..J.U
$198.5 $212.6 $123.6

===== ===== ==-

'!be carpanents of deferred incare tax expense (benefit) are as follC1t1lS:

(Dollars in Millions)
Yearn ErJjed Dece!rber 31,
m1 ~ ~

Accelerated depreciation $ 18.1
Interstate eamings adjUStn'Ents .
Employee benefits.......................... (8.3)
Direct write-off of accamts receivable ....
Other, net................................. 4.7

Total.. . . . . . . . . . . . . . . . . . . . $ 14.5
===

$ 32.9
17.0

(12.0)
(2.1)
-U

$ 40.1

$ 36.0
(2.5)
(6.1)
(2.3)

(21.1)
$ 4.0

Incate tax benefits relatin3 to ncn-cpera.tin3 incare arxl expense included in
other incare (expense), miscel1anea.ls-net were $2.7 million, $2.7 million and
$1.9 million in 1991, 1990 arxl 1989, respectively. '!be deferred tax benefit
relatin3 to the cunulative effect of a change in accamtin3 principle 'laS $288.7
million in 1991.

'!be cunulative net arramt of incare tax timi.nJ differences for which deferred
federal taxes have not been provided p..u:'SUaIlt to the ratE!YBkin:J process 'laS

awraxiIrately $78.0 millien arxl $109.0 millien at Dece!rber 31, 1991 arxl1990,
respectively. 'Illese timi.nJ differences relate principally to allowance for funds
used during CalStnlctien arxl certain taxes arxl payroll- related CalStIUetion ccsts
which were capital.ized for financial statercent PJIpOBeS, J:ut deducted currently
for incare tax PJIpOBeS, net of awlicable depreciatien. ~ Dece!rber 31, 1991
arxl 1990, defened state taxes have not been provide1 en additialal arramts of
awraxiIrate1y $1,959.0 millien arxl $1,922.0 millien, respectively, of incare tax
timi.nJ differences, principally related to accelerated tax depreciatien.

'!be Financial Accamtin3 Stan:m:Cs Board (~) issued Staterent of Financial
Accamtin3 Stan:m:Cs No. 109, "Accamtin3 for Incare 'nDces" (Statercent No. 109)
in February 1992. '!be Q:np:my will be required to adopt Statercent No. 109 by
1993. Statercent No. 109 will require the calo.J1atien of deferred taxes usin3 the
liability nethcrl. UDer the liability nethcrl, deferred tax balances mJSt be
adjusted to reflect enacted chaD3es in incare tax rates arxl deferred taxes nust
be provided en all boak/tax basis differences.
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'lbe Bell Telepx.ne Q::npany of Pennsylvania

5. lJIl'M"!N!§ (<Dfi1M. J)

Presently, deferred taxes are recorded at i..ncate tax l:ates tbat were in effect at
the ti.ne the related ti.ming difference arcee. In ad1i.tion, regulated eatp3Ilies
only record deferred taxes CD tim:iD3' differences which regulators recognize in
t:l1e l:ate:ra.k:in3 process. Since regulators have not changed the rra.nner in which
these tax effects are treated for rate:ra.k:in3 p..1Ip0geS, when StatE!'CeIlt N:>. 109 is
adq;:lted, the i.nccIte effects of the required adjustIrents to deferred tax balances
will be recorded en the balance sheet as regulatoz:y assets or liabilities in
accordance with Statem:mt of Financial Account:iD:l Stan:1ards N:>.71. "Accounting
for the Effects of certain 'IyPes of Regulatien" (Statem:mt N:>. 71). Absent
changes in the regulatoz:y treat:m:mt of deferred taxes, there will be no rraterial
irrpa.ct en net i.nccIte up:n adq;:ltien of Statem:mt N:>. 109.

'!be provisien for ineare taxes varies fran the annmt ccrrputed by awl}'i.n3 the
statutoz:y federal inccm: tax rate to incare before incare taxes ar:rl the
currulative effect of a c1'larY:re in accounting principle. '!be difference is
attril::utable to the foll0w:i.n3 factors:

Statutoz:y federal inccm: tax rate .
Invest:rrent tax credits.............. . .
State i.ncare taxes, net of federal

income tax benefits .
Benefit. of ~t7 dif~erential awlied to
reversmg tJltll.I'lg differences .

Reversal of previoosly capitalized taxes
ar:rl payroll- related construction C03ts ....

Ot.l'ler, I1et .
Effective incare tax rate before currulative
effect of a change in accounting principle

Yegrs ErPed Deca!ber 31 (
1991 1990 1989

34.0%' 34.0%' 34.0%'
(3.1) (3.8) (5. 0)

5.1 5.7 1.9

(3.1) (3.5) (5.4)

1.2 2.0 2.5
--sJ .-ld --r.J

34.4%' 35.8%' 28.4%'
==== ==== --

Prior to 1984, the Q::npany was included in AT&T's consolidated federal incame tax
retums. 'Ihese retums have been examined by the IRS ar:rl all issues, including
the sumrary assessrent discussed below, have been settled.

~ 1987, the IRS rrade a sumrazy assessrent~ Bell Atlantic's
telephone sursidiaries to pay a total of awraxiIrately $65 mi.llien in tax and
interest related to certain ccntested issues for the years 1979 ar:rl 1980. nus
payrcent ($21.9 millicn of which was the Q::npany's share) has been recorded as a
current deferred cha%ge. In JaIlIJaJ:Y 1992, the Q::npany was officially notified
tbat the IRS has decided the issues as~ by Bell Atlantic, arxl a reftm:i
of the SLmIt1UY assessrent is expected in 1992.
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The Bell Tel~ Coq:any of Pennsylvania

Pensien Plans

Sul:stantiallyall of the ~IS nanagarent am associate atployees axe covered
UIX'ier nooccntrib.lto:cy nultiatployer retirerent plans 8pCI1SOred by Bell Atlantic
ani certain of its subsidiaries, including the Coq:any. The pensien benefit
fonrula UBErl in the detezmi.natien of pensicn cast is tasErl en a flat dollar
am:unt per year of service according to jet> classificatien UIX3er the associate
atployees I plan am a stated percentage of adjusted career average incare un:ier
the plan for nanage:rent atployees. The Coq:any1s et>jective in fuIx:iin.:J the plans
is to acamu1ate furxjs at a relatively stable rate over participants' worldng
lives 80 that beI1efits are fully -funjed at retiratent. Plan assets CCD8ist
principally of invest:nents in darestic am ncn::krcestic ccnporate equity
securities, U. S. Govenrrent am corporate debt securities, am real estate.

A3gIegate pension casts for the plans axe as follO'NS:

1991 1990 1989
(Dollars in Millions)

CUrrent year cast.................. $29.0
====

$28.3 $34.4
=====

Percentage of salaries ani wages ••• 4.3t
====

4.3t
====

4.6t

As previously discussed, during 1991, the Coq:any offered a retirarent incentive
progl:am to eligible rranagem:nt atployees. The increase in pensien cast fran 1990
to 1991 is prilrarily due to the special tezmi.nation benefits of awrax:i.rrately
$1.7 million attrib.ltable to etployees retiring in 1991 umer this program.

'!he decrease in pensien cost fran 1989 to 1990 was prirrarily due to the
adjust:nent of actuarial assuaptioos, offset partially by plan aner:arents.

Statarent of Financial Accamting StaOOards No. 87, "atployers' Accamting for
Pensions" (Statarent No. 87) requires a ccrrparisal of the actuarial present value
of projected benefit d:>ligatioos with the fair value of plan assets, the
disclosure of the carp:rleIlts of net pericx:Iic pensien casts am a reca1Ciliatian
of the fuDjej status of the plans with ano.mts recorded en the balance sheet.
SUch disclosures are not presented for the Coq:any because the Stnlcture of the
Bell Atlantic plans does not allow for the detenni.na.tien of this infozna.tion an
an iIxiividual carpmy bisis.

'!he asSLllEd d1sco.mt rate used to neasure the projected benefit d:>ligatien was
7.7st at Deo::uLer 31, 1991 am 8.0t at Decercber 31, 1990. '!he assurce1 rate of
future increases in CC1rpausatien levels was s. 2St at Decercber 31, 1991 ani 1990.
The expected lCDJ-tenn rate of retum en plan assets was 7.St for 1991, 1990 am
1989.

In the past, the Cl:1lpany has entered into labor negotiatioos with the unions
representing certain etployees am expects to do 80 in the future. Pension
benefits have been incltJdei in these negotiatioos am :inprovarents in benefits
have been nade fran time to t:ime. 1dii.ticnally, the Coq:any has axrer.rled the
benefit fOZIlUla uOOer pensien plans naintained for its mmaganent erployees.
Expectatioos with respect to future arrerntents to the Coq:any's pensien plans
have been reflected in detennining the Coq:any's pension cost UIX3er Statarent No.
87.
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The Bell Telepx:ne carpany of Pennsylvania

Effective JarnJaIY 1, 1991, t!e carpany adq;>ted Statem:nt No. 106. Statarent No.
106 req:uires accnal acca.mtin:.:; for all pa3tretirarent benefits other than
pensions. T.bEr the prescribed acaual nethcrl, the carpanyl s d:>ligaticn for
these p:;stretiratElt benefits is to be fully accrued by the date the errployees
attain full eligibility for such benefits. Prior to the adq>tion of Statarent
No. 106, the cost of health benefits for nanagerent retirees was recognized by
charging clai.rrs to expense as they were incurred. '1be cost of health benefits
for current am. future associate retirees was recognized as detemi.ned ttIXJer the
aggregate cost actuarial nethcrl. !he cost of IXJStreti.rercent life i.nsuIance
benefits was also recognized as detemi.ned uOOer the aggregate cost actuarial
nethcrl.

In conjunction with the adqJticn of Statarent No. 106, for financial reporting
pw:pJSeS, the carpany elected to intrediately recognize the accurrulated
postretirarent benefit d:>ligation for current am. future retirees, net of the
fair value of plan assets azxi recognized accrued postretirarent benefit cost
(transition d:>ligation) in the anomt of $397.3 million, net of a deferred tax
benefit of $288.7 million. en Deca'rber 26, 1991, the FCX: released an order
permitting adcption of Statarent No. 106 CXl or before JamJaIy 1, 1993. '1be FCX:
order permits arrortization of the transition d:>ligaticn over the average
re:ra.ining service pericd of active errployees for interstate regulatory acca.mting
pw:pJSeS. Pursuant to Statarent No. 71, a regulatory asset associated with the
recogniticn of the transiticn d:>ligation was not recorde:i because of
tmcertainties as to the timing azxi extent of recovery giveIl the carpany' s
assessrent of its lang-term c:crtpetitive envirament.

SUbstantially all of the carpany's nanage:rent am. associate errployees are covered
uOOer postretirem=nt health am. life i.nsuIance benefit plans spcI'lSOred by Bell
Atlantic azxi certain of its sub3idiaries, including the carpany. The
detennination of pa3tretirarent benefit cost for pa3tretiratElt health benefit
plans is l::aged on eatprehensive hcBpital, m:dical, surgical am. dental benefit
provisioos. '1be pa3tretirarent life i.nsuIance benefit fomula used in
detennination of pa3tretiratElt benefit cost is prirrarily based on anmJa1 basic
pay at retiratElt.

The carpany funds for pa3treti.rercent health benefits for associate errployees and
postreti.rercent life i.nsuIance benefits for associate ani nanage:rent errployeee.
'1be carpany' s abjective in fuIDin.:J these plans is to accurrulate funds at a
relatively stable rate over the participants' worlti.ng lives so that benefits are
fully fuID:d at retirement. Plan assets calSist principally of invest:nents in
c:krrestic ani IX:Ildarestic corporate equity securities, ani u.s. Govenment am.
corporate debt seaJrlties.

StatE!1Blt No. 106 I'a}Ui.res a eatp:lrisal of the actuarial present value of the
aco.ml1ated pcstretiratent benefit ooligatioo with the fair value of plan assets I

the disci<:sure of the carpc:zJent:s of net pericdic benefit cost and a
~ reccnciliatioo of the fuID:d status of the plans with am:unts recorded en the

ta1ance sheet. SUch disc1c:sures are not presented by the carpany because the
structure of the Bell Atlantic plans does not allow for the detenninatien of this
infomatiaJ em an iIxlf\ria1a1.)b:Jtpan;y basis.

F-17



'!he Bell Telepha1e CcItpuly of Pennsylvania

6. 'MJ[("!8R KKl:u<llH!I' fl"'CPrl$ (CDlrIM R »
..~ assurred discamt rate used to rreasure the accurrulated pcetretirem::mt benefit
ooligatien le8 7. 75\' at~ 31, 1991 ani 8. O\' at January 1, 1991. 1be
assurred rate of future~ in CC1tp::nsatien levels \eS 5.25\' at~ 31,
1991. '!he expected lcng- tenn rate of return en plan assets \eS 7. 50\' for 1991.
'!he rredical ccet trerx:i rate in 1991 \ISS awraxinately 15.0\', grading down to an
ultinate rate in 2003 of awraxiIrately 5. O\' . '!he dental ccst trerx:i rate in 1991
arxi thereafter is awn:ocinately 4. O\' .

certain other pcetretirarent benefits other than pensicns have been include1 in
labor negotiaticns described above, arxi such benefits have been m:x:lified fran
ti.rre to ti.rre. Ad:titicnally, the CcItpuly has arrerrled the benefits under
pcetreti.rem:mt benefit plans naintai.rJaj for its mmagerrent arployees.
Expecta.tiCI'JS with respect to certain future aIlerDre1ts to the CcItpuly' s
postreti.rarent benefit plans have been reflected in detemdni.ng the CcItpuly's
postretiratEnt benefit CCElt under Statem:mt N:::>. 106.

In 1991, the ccst of postreti.rarent health ani life insurance benefits were $59.4
million.

D..1ri.ng 1990 ani 1989, the ccst of postretiratEnt health care benefits was $52.0
millicn ani $65.3 million, respectively. In addition, the CcItpuly recognized
:f03tretirarent life insurance benefit costs for 1990 ani 1989 in the anu.mt of
f .•,mt1lion ani $2.6 million, respectively.
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'!be Bell Telephc:ne Ccnpany of Pennsylvania

1991 1990 1989
(IX>llars in Mi.1licm) •

SuJ;:plarental cash flow infomatian:
Interest paid ............................ $153.1 $143.8 $137.2

===== : g == =====
In.care taxes paid ...................... $188.2 $168.6 $162.0

== ===== =====

6.8% 6.8%
=== =====

$ 74.9 $ 70.1
17.6 17.9
25.2 24.7
~ ~

$118.6 $115.6-- - -=

$127.0 $126.8
18.9 10.3

.8 1.0
----L2

$146.7 $145.3
--== ----

---=

-===

$ 81.0
25.9
36.7

---L.1
$145.3'Ibtal .

Other .

Other operating taxes:
Gross receipts .
~y .
capital stock .

Interest~:
Lang-teDn debt ..................•.... $134.7
Note payable to affiliate 14.3
Other notes payable .
Other .........•...................... .-2.....1

'Ibtal $151.1

Miitianal Financial Infomatian:
Depreciaticn as a percentage of average
~iable plant 6.0%

For the years ended Decarber 31, 1991, 1990 am 1989, revenues generated fran
services provided to AT&T, principally networlt access, billing am collectian and
rental of neblOrk facilities, CCI'tl'rised awraxinately 13%, 14% am 15%,
respectively, of total operating revenues.

'!he Ccnpany provides certain billing am collection services to interexchange
carriers (IXCs) am others. In cc::rmecticn with providing these services, the
Ccnpany enters into cootmets 'L11'Der which the Ccnpany~ the related
custarer accamts receivable fran IXCs am others. AT&T is the laz'gest custarer
of the Ccnpany's billing arxi collection services. At Decarber 31, 1991 am 1990,
accam.ts receivable includes $67.4 million am $62.7 millicn (net of allowances
for uncollectib1es) of receivables p.lrChased fran AT&T. AccaJnts payable
includes con:espaxiing am:::unts owed to AT&T for such receivables.

Financial instIurents, that potentially subject the Ccnpany to coocentmtians of
aaiit risk, calSist of trade receivables with AT&T, as noted above. Credit risk
with respect to other trade receivables is limited due to the large IDJrtt)er of
custarers include:i in the Ccnpany' 8 custarer base.
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'!he Bell Telephooe O:npany of Pennsylvania

(D:>llars in MilliCIJS)

015!rter

~
1st .
2m .
3rd .
4th .

Total ..•.............

~
1st .
2IXi .••.•••••..•...•.••••.
3rd .
4th .

Total .

• Total
~ting

Revenues

$ 727.9
754.1
769.3
786.2

$3,037.5
======

$ 741.2
755.5
746.7
767.8

$3,011.2
=======

Inccrre Before
o.muJ.ative

Effect of a
Net Olange in Net

~ting AcccuntiDJ Inccrre
Reyernlffl Principle (I.q3s)

$179.9 $ 87.4 $(309.9)
190.1 102.2 102.2
179.0 81.3 81.3
174.9 ~ ~

$723.9 $373.3 $ (24.0)
===== ===== =====

$191.7 $ 99.8 $ 99.8
199.5 102.9 102.9
182.0 92.0 92.0
12i....Q ~ ~

$737.2 $377.3 $ 377.3
===== -= --==

Net incare in the third and feurth quarter of 1991 tea rerluce:i awraxirrately
$13.2 million for estinated costs associated with special tenninatian benefits
related to the reti.re!talt incentive pI09:ram and restructure initiatives.

Results of cperatians for the first three quarters of 1991 have been restated for
the effect of the adcptian of Statarent No. 106 effective Januazy 1, 1991. As a
result of the restatarent, net cperating revenues decrease1 $3.1 millicm and
ineare before cunulative effect of a change in accamting principle decreased
$1.8 rnillioo for each of the quarters erXJed March 31, June 30, and septE!Ttler 30,
1991. In additian, the O:npany recognized the transiticm abligaticm of $397.3
rnillicm in the quarter erXJed March 31, 1991.

'!be O:npany is a puty to antitIUst actions arxi variOJS other cla:i.rrB, legal
actiCIJS and CClIplaints arisil:g in the ord.i.nazy ca.u'Se of b..1siness.

In the q;:>inicn of nanagarent, all¥ ItDletaIy liability or financial iIrpact to which
the O:npany might be subject after final adjudicaticn or settlarent of these
natters \to1O.lld not be nateri.al to the O:npany' s financial pcsitioo..
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'!he Eell Tel~ Catpmy of Pennsylvania

en August 4, 1991, the ce:mn::nwealth of Pennsylvania enacted legislation that
included new taxes am increased tax rates on a variety of taxes {:Sid by the
Catpmy includ1n3 the CoJ:P0r9te Net Inccrce tax, the Gross Receipts tax, the
03pital Stock tax, the Public Utility Realty tax am several others. SCree of the
rates were chimJed retroactive to Januazy 1, 1991. 'Ibis new tax legislation
increased taxes $36.3 millic:n ciurin3 1991. The Rx:: allows the Catpmy to
recover a significant p::>rtic:n of the retroactive am CDJOing increased taxes in
the fom of a surcharge awlied to custarer bills. The surcharge revenues
totalled $31.1 millicn duri.I:g 1991.

11.~ wrm l\Ff'TTJM'§

The Catpmy has ccntractual arrangerrents with an affiliated carpany, Eell
Atlantic Network 8el:V'ices, Inc. (NSI), for the provisicn of vario..lS centralized
co%pOrate, adninistrative, planning, financial, am other services. 'Ihese
azrangerents serve to fulfill the carm::n needs of Eell At:lantic I s qJerating
telephone carpani.es on a centralized basis rather than duplicate efforts in each
carpany. In connection with these services, the Catpmy recognized awraxilrately
$502.9 millicn, $438.2 millicn am $353.3 millioo in q;eratin:; <:alts for the
years emed Decatber 31, 1991, 1990 am 1989, respectively. These <:alts
increased prinarily as a result of the organizatiooal restruct.urinJ of Eell
At:lantic, which began Ja:rIUaZY 1, 1988. Included in these <:alts were $44.6
million in 1991, $39.3 million in 1990 am $40.1 million in 1989 billed to NSI by
Bell Ccl1mmi.catians Research, Inc., another affiliated carpany owned jointly by
the seven regional holding carpani.es, am allocated to the Catpmy. In 1991,
these charges included $12.4 millioo associated with NSI IS adcption of Staterent
No. 106. In ad:ti.tion, $125.7 million representing the Catpmy's prcp:>rtianate
share of NSI I S accrued transition d::>ligation un::ier Staterrent No. 106.

The Catpmy has a caltractual agrearent with~, another affiliated eatpaIIy,
for the provision of short-te1Ill financing am cash rranagerrent services. ~
issues camercial paper am secures bank loans to fund the workiD:J capital
requirenents of the q;erating telephooe carpani.es am NSI, am invests funds on
their behalf. In cannectioo with this azrangarent, the Catpmy recognized $14.3
million and $18.9 millioo in interest eJq?enSe in 1991 an:i 1990, respectively.

Prior to 1990, the elected officers of the Catpmy also were elected officers of
The Diam:n:i State Telephale Catpmy (Diam:n:i State), another wholly-owned
subsidiary of Bell Atlantic. Pn"ployees of the Catpmy perfomed certain
q;eratioos for Diam:D:i State, including eogineeriD.:J, accamting an:i directory
work.~ existed between the Catpmy an:i Di.aIraxi State under which the
Catpmy paid the salaries am~ of joint officers, their staffs am
ertployees who perfOIm9d llIOrlt for D:iarcaJd State, am was reintlUrsed by Di..am:n1
State for the partial of the salaries am~ attribltable to it.

'!he Catpmy eamed $59.5 millicn in rent revenue fran am incurred $13.0 million
in rent expense to affiliated carpani.es as a result of varialS intercarpany
billing arrangerrents in 1991. 'lbese arcomts were $34.7 millicn am $6.6 million,
respectively, in 1990, am $23.5 millicn am $2.7 milliCll, respectively, in 1989.

en JanuaJ:Y 30, 1992, the CoYpany declared a divideOO in the arcomt of $84.0
milliCll payable to Bell At:lantic 00 Ja:rIUaZY 31, 1992.
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THE BELL TELEPHONE COMPAMY OF PENNSYLVANIA

SCHEDULE V' PLANT, PROPERTY AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1991

(Dollars in Millions)

Col~ D Col~ E

Ret I relllents Other
Note (b) Changes

$ -- $

7.5

204.7

35.8

3.5

57.3

2.6

60.3

12.4

3.6
--
387.7

=========-

Colwrt A

Cla•• lflcatton

Land ••••••••••••••••••••••••••••••••••••••••

Bulldl ng. •••••••••••••••••••••••••••••••••••

Central Office Equt~t ••••••••••••••••••••

Teleph_ I".t~t. and .elated Equlplent •

Pole Lioe. ••••••••••••••••••••••••••••••••••

Cabl e and WI rt"l ••••••••••••••••••••••••••••

Condul t •••••••••••••••••••••••••••••••••••••

Office Equl~t and Furniture •••••.••••••.•

Vehicle. and Other Work Equl~t •••••••••.•

Other

Total In service Note (c) ••••••••

Plant under Construction ••••••••••••••••••••

Other

Total Plant, Property
and Equl~t •••••••••••••••

Col~ B

Balance
at Beginning

of Period

S 36.2

623.1

2,982.0

138.4

231.0

3,019.1

555.9

532.9

134.9

39.8

--
8,293.3

119.4

1.1
-

$ 8,413.8
==========

Col\llW1 C

Additions
at Cost
Note (a)

S 0.7

34.1

267.8

19.1

14.0

164.6

37.6

81.0

28.7

12.2

--
659.8

(22.4)

0.6

---
$ 638.0

=========-
$ 387.7 s

••••••••••

Col~ F

..lanc.
at End

of Period

$ 36.9

649.7

3,045.1

.1.7

241.5

3,126.4

590.9

553.6

151.2

48.4

--
8,565.4

97.0

1.7

$ 8,664.1
_=======zz

The notes on pate F-25 are an Integral pert of this Schedule.
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THE BELL TELEPHONE COMPANY OF PENNSYLVANIA

SCHEDULE V - PLANT, PROPERTY AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1990

(Dollars In Millions)

Col~ A

Cla•• lflcaU...

CohJlln B

Balance
lit Beginning

of Period

CollJIn C

Additions
at Cost
Note (II)

Col~ D

Retlretllel"lts
Note (b)

CollJIn E

Other
Changes

Col~ F

Balance
at End

of Period

Land ••••••••••••••••••••••••••••••••••••••••

Buildings •••••••••••••••••••••••••••••••••••

Central Office Equl~t ••••••••••••••••••••

Telephone Inst~ts and Related Equl,.ent •

Pole Lines ••••••••••••••••••••••••••••••••••

Cable and Wiring ••••••••••••••••••••••••••••

Condul t •••••••••••••••••••••.•...•.•••••••••

Office Equt~t and Furniture ••••••••••••••

Vehicles and Other Work EqutPMll"t ••••••••.••

Other

Total In Service Note (c) ••••••••

Plant under Construction ••••••••••••••••••••

Other

s 35.8

596.1

2,8n.3

120.7

221.5

2,902.6

520.1

520.3

118.6

34.7

7,942.7

173.9

1.0

s 0.4

31.7

316.5

21.8

13.1

161.7

37.8

82.9

24.9

6.2

697.0

(54.4)

0.1

S

4.7

206.8

4.1

3.6

45.2

2.0

70.3

8.6

1.1

346.4

0.1

s s 36.2

623.1

2,982.0

'3\4
231.0

3,019.1

555.9

532.9

134.9

39.8

8,293.3

119.4

1.1

..

=ZJ:======~

s
Total Plant, Property

and EqulPMll"t ••••••••••••••• S 8,117.6
-=========

s 642.7
=======•••

s 346.5
••••••••••

S 8,413.8
-=====-=•••

The notes on page F-25 are an Integral pert of this Schedule.
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THE BELL TELEPHONE COMPANY OF PENNSYLVANIA

SCHEDULE V - PLANT, PROPERTY AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1989

(Dollers in Millions)

ColUWI A

CI...Ulcetlon

CollllWl B

Belenee
et Beginning

of Period

Colu.! C

Additions
et Cost
Note (e)

ColUll'l D

RetireMents
Note (b)

colUWI E

Other
Cheng"

ColUWI F

aelenee
et End

of Period

Lend ••••••••••••••••••••••••••••••••••••••••

Buildings •••••••••••••••••••••••••••••••••••

Centrel Office Equl~t ••••••••••••••••••••

Telephone lnat~t. end Releted Equl,.ent •

Pole Lines ••••••••••••••••••••••••••••••••••

Cable end Virlng ••••••••••••••••••••••••••••

ConclJi t ••.••••••••••••••••••••••••••••••.•••

Office Equi,.ent end Furniture ••••••••••••••

Yehlcl" end Other Work Equl.-ent •••••••••.•

Other

Totel In Service Note (c) ••••••••

Plent under Conetruction ••••••••••••••••••.•

Other

s 35.1

570.9

2,727.6

109.8

212.4

2,777.4

479.3

488.1

110.4

36.5

7,547.5

150.3

1.4

s 0.7

27.1

285.8

19.9

12.2

158.3

42.7

71.5

8.5

(1.3)

625.4

23.7

s

1.9

143.9

6.2

3.1

33.1

1.9

39.3

0.3

0.5

230.2

0.1

0.4

s

2.8

(2.8)

s 35.8

596.1

2,872.3

120.7
•221.5

2,902.6

520.1

520.3

118.6

34.7

7,942.7

173.9

1.0

Totel Plent, Property
end Equi.-ent ••••••••••••••• S 7,699.2

========11:==
s 649.1

===========
S 230.7

=========-
s
•••••s ••••

S 8,117.6
=========2

The not" on ..,. F-25 ere en Integrel pert of this Schedule.
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THE BELL TELEPHONE COMPANY OF PENNSYLVANIA

NOTES TO SCHEDULE V - PLANT, PROPERTY AND EQUIPMENT

(a) Thes. eddltlone Include (1) the original cost (estlMeted If not specifically dete~lneble) of reused ..terlal,
which Is concurrently credited to _terlal and supplies, and (2) allowance for funds used during construction.
Transfers between Plant In Service, Plant Under Construction and Other are also included in COlUMn C.

(b) It... of plant. property end equl~t are deducted fra. the property accounts when retired or sold, at the .-aunts
at which they are "tcl~ therein, esti..ted if not specifically deteMlinable.

(c) The C~·. provision for depreciation is based on the r... lnlng life _thad and straight-line cOlllP08lte rates prescribed
by regulatory authorities. The r_inlng I ife _thad provides for the full recovery of the relll8lnlng net Invest-.nt
In plant. property and equl.-nt. In 1989. the C~ i~l..,.ted changes in depreciation rates approved by the FCC
and the PUC. Thes. ch.... reflect reductions in est i_ted service lives of the Cc.peny's plant, property and equl~t

in .ervlce. Thl. ruling will allow a ~re rapid recovery of the C~Y's invest.ent in plant, property and equlplent
through closer alt..-nt with current esti..tes of its r_ining econa.ic useful life. For the years 1991, 1990 and 1989.
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THE BELL TELEPHONE COMPANY Of PENNSYLVANIA

SCHEDULE VI - ACCUMULATED DEPRECIATION

fOR THE YEARS ENDED DECEMBER 31, 1991, 1990 AND 1989

(Dollars In Millions)

Col~ A Col~ B ColUll"l C Col~ D Col~ E Col~ f

--
Bal-.:e Additions Other hl-.:e

Claa.lflcatlon at Beglmlng Charged to Ret Ir--.t. Ch~ at End
of Period Expenses Note (a) of Period

"Year 1991 •••••••••••••••••••••••• S 3,057.1 S 500.7 S 389.9 S 2.1 S 3,170.0
::1••••••• a:l:=====a•• •••••••••• ••••••• •••••••••••

Year 1990 •••••••••••••••••••••••• S 2,852.7 S 551.0 S 346.2 S (0.4) S 3,057.1
a====:••• _:z:===::a::_ •••••••••• ..aac=_ •••••••••••

Year 1989 •••••••••••••••••••••••• S 2,562.3 S 522.3 S 230.9 S (1.0) S 2,852.7
==:::r:==a=_ _:It::====•• •••••••••• a.z•••• •••••=•••••

(a) Includes.-,y ..I.. or lc.... on disposition of plant, property and ecJ.Il~t. Th..e gal,. and lo.... are ..rtlzed to
depreciation e..... over the r_lnlng service lives of r_lning net invest~t in plant, property and ~I~t.
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THE IELL TELEPHONE COMPANY OF PENNSYLVANIA

SCHEDULE VIII - VALUATION AND QUALIFYING ACCOUNTS

FOR THE YEARS ENDED DECEMBER 31, 1991, 1990 and 1989

(Dollars in Millions)

Col~ A Col~ I Col~ C Col~ D Col~ E

---------------Additions---------------

Description

Allowence for Uncollectible AccOW1tS:

Ye.r 1991

Yeer 1990

Yeer 1989

I.lenee
.t letimlng

of Period

S42.4
E.a.J:~.===z=.=.

S46.6
&sa======::::====

S41.2
••a ••••=::::::=::=::

Charged to
EKpl!f\Ses

S36.9
================

S33.7
===============

S35.9
===============

Cherged to
other Accounts

Note (8)

S57.1
=:=••==========

S26.5
==azz==========

S22.4
===============

Decb:tlons
Note (b)

$82.1
•••••••••I::Z:.2

164.4
.:s•••••====••••

S52.9
.s:••••••==:::I:.

lelenee
et End

of Period

•

S54.3••••••==.=z:•••
S42.4

•••••••••••••••
$46.6

•••••••••••••••

(e) (I) Momt. pl'trVlCIUIly ..ttt.. off .... Ich Mere credited directly to this acCOl.l'lt ....en recovered; .nd (II) accruel. cherged to acCOl.l'lt. ~yeble for
anticipated uncollectible ch.r.... on purcheses of eccOl.l'lts receivable fre. others which were billed by the COllIp8ny.

(b) Momts Nritten off •• uncollectible.
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THE BELL TELEPHONE COMPANY OF PENNSYLVANIA

SCHEDULE X - SUPPLEMENTARY INCOME STATEMENT INFORMATION

FOR THE YEARS ENDED DECEMBER 31, 1991, 1990 and 1989

(Dollars in Millions)

Colu.a A

It.

'ear 1991

Maintenance and repelrs

'ear 1990

Maintenance and repelrs

Advertising costs

'ear 1989

Maintenance and repel rs

Colu.a •

Charged to Costl and EJqJenSes

1453.6
••sa==_

1459.0
•••••••

S34.1
•••••••

1438.2
•••••••

•

Advertising costs ••••••••••••••••••••••••••••••••••.••••••••••••••••••••.•••••••••••••••
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[!] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
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OR
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